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Suzanne  Henderson 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROO  88  (7-69)  PAD  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  day  of  fofabef  2008,  between  John  L  Wells  and  Jacquelyn  C.  Wells,  husband 

and  wife,  Lessor  (whether  one  or  more),  whose  address  is:  8533  Lake  Country  Drive,  Fort  Worth,  Texas  76179  and  XTO  Energy  Inc  whose 
address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  VVTTNESSETH: 

^^JJ^L8^.'"  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
S3S5%m  ifESSiS8!?*61,  ^a'^.  does  tefer^grant,  lease  and  let  unto  Lessee  the  land  covered  herebyfer  he  punx,ses  and  wrth  the 
^^■JSiSSSiStfTg^^  f"d  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  sirrflarto 

^S^S^SS&i&^^SS  "°.S  sad  and-  **/  P'P*  lines,  establish  and  utiize  facilities  for  surface  or  subsurface 

J  P^?  l,?L!a,t„w^!r'ci>ns,njct  2^ds,and  bodges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
frSA'fiS  ^^Z^^l^^s^\op^^^^m  ^  for.  Producing,  Seating,  storing  and  transporting  minerals  produced 
SSS?  sESf%T$^  Th6  'and  ^^herebylWin  called  "slid  land,"  is^ated  in  the  (ETnty  of 

Being  0.479  sores,  more  or  less,  out  of  the  BBB  &  C.  RR.  Co.  Survey,  Abstract  Number  221  and  beina  Lot  1  Block  1  Woodiake 
R^fe  T-^S'fe1  &,4h?  City  *  S^VVorth,  Tarrant  County,  Texas,  accorth*OT 

fro^B^'dS^H^ffi'  JS^hST1  SSKS  SSfiS""?  tandT  n^ej^rti^'artydescribed^  in  a  Warranty  Deed  dated  AugusfSl ,  '1979 
t™3 ^^onr^Unc*  *S  John  t?*!?  fLnd  Jacquelyn  C.  Wells  recorded  thereof  in  Volume  6796,  Page  608,  Deed  Records, 
rights   °°unty'  Texas>  and  aniendments  thereof  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

oowSiion^  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 

%VX*  tSl ^^LJLT'  nUonJne  surfac*  <*  ^'d  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 

or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit.  ' 

de^S^d^SS^^a^iil^h!fl  il^^J^a^^?ribed'all,and' tf  anv-  oon^uous  or  adjacent  to  or  adjoining  the  land  above 
n5^toJr2*%  prescription,  possession,  reversion,  after-aco^red  title  or  unrecorded  instrument  or 

mw£,2Ki^  Usso^!!Sees  to-  exSF^B      supplemental  instrument  requested  by  Lessee  for  a 

^hSffiSlS riSS2ft  iwSP'Si**  *S"dJ*^for2he  Purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land 
^■^nd^**Lt0  contanMTO  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  inany  tract  shall  be  deemed to 
be  the  true  acreage  thereoTCessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder 

•»2'  U^«f^Sn!nri2a^i£Lion?Jr  kepiin..f<?rce  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
upon4a« 

li^^n^^A^^S  and  SW*  <a>  To_deSverj9  th5  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
^rJS  rvSf  if  i  K^Vf*1  ^ss^^J^see!mm  5 S  tend,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
Ed^tK^SSL^^  LesWsTnterest,  in  either  cas^tobear 

Ha*!  t, \22L .SS^I^SJ9^  rt  PiaiKab,e  "ne  (WTo  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1)  when 
^^^fS'Mr^J^0)^^!^  L?^eei  oonJ!uwd  *  moutn  of  theweii  or  (2)  when  Sfby  Lessee  off  said  land  or  hthe 
^S&^^^^S^SJ^S^SS6  rS^f  vaiue' a* nxxith  of  the  well,  of  1/4  of  such  gas  and  casinghead  gas;  (c .To  pay Lessor Sn 
fjoffwr .minerals  nwied  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eftfie?  in  kind  orvalue  at  the  well  or  mine  at  Lessee's  election 
8m^RL?fh^^  per  long  ton.  If,  at  the  exp^S  of  the  prima^^  oTa^ 

SESSST SJKSfik «  BKany(weH  on  said  iand  or  on  lands  with  which  said  lancf ar  any  portion  thereof  has  been  pooled,  capable  of 
£?2£m&2  £CUS?if  £S*  "tf*  are  *  this  tease  shall  nevertheless,  continue  in  forceas  though  operations  werebeing^ucted 
^w^l£ni?r^  b19  as  ^  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  noshut-in  had  occurred  Lessee 

fStSW"0?'  ^2  sta*I& 06  oW'Sft®1  toristall  or  furnish  facilities  other  than  well  fatitities  and  ordinary  lease  facilities  of  flow  ines 
tin^eVlhdi<S^^  latotnouble  orto.rnarket.gas  upon  terms  unacceptable^  Lesse?.  Mt "™me«- 

oEStlSS  ™  SB^S?  ^Ir,  ^Tf^i^9"  suchj^lsare  S^H"  foLa  Penod  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
SSS!  rtPr^  JSlfttlftE.8*  expiration  of  sad  ninety  day  penod,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as 

Sh  ^IS^n^f  °^^ar         Q^^S* land      covered  hereby.  Lessee  shall  male  like  payments  or  tenders  at  or  before  the 
f^SSSSX^X^SlS!SSl9SS^  !£d  ninety  day  penod  if  upon  such  anniversary  this  lease  is  beingccntinued  in  force  solely  by  reason 
-^^LEa^  su?  P^ent  or  tender  shall  be  made  to  the  parties  who  at  the  fine  of  payment  wouldbe  entitled  to 
JtSJSX^J^J^  5®  031(1  u2?eL  ^  ^  rf  the  wells  were  producing,  and  may  be  deposited  in  suchbank  as  directed  by  LessoT 
SSSS?;^  sha?  c°nt|nue  as  the  deposrtones,  regardless  of  cnanges  in  the  ownership  ofshut-in  royalty.  If  at  mSSSfiSL  Lessee 
£S2^J?2Sn  ^'^Lroyalty'  tw^5>r  more  parties  are,  or  cfem  to  be,  entitled  to  receive  sameOessee  may,  in  leu  of  any  other  methodof 
S^^SK^^orte^eI2^inut^  royatty- in  *"e  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
^teS.tf ibe- r  r^P^eow^rshps  thereof  as  Lessee  may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 

Wnent.  Nothing  herein  shaN  impair  Lessee  s  right  to  release  as  provided  in  paragraph  5  hereof,  h  the  event  of  assignment  of  this  tease  in  whole 
or  in  part,  liability  for  payment  hereunder  shall  resl  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally^ [oaaeage [owned! ^eaST 

arw^^^^^^^rS^T!^t^^La,  rts  OP**00-  to  pool  or  unitize  any  land  covered  by  this  tease  with  any  other  land  covered  by  this  lease, 
^^^^J^^.^8^!' 35  to  "St*  "  mrel?l?runonzons' 80  88 10  establish  units  containing  not  more  than  80  surface  acres 
E^f™2^S^^  unS±  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 

fr^^^o^SSSSl^8!.*0  r?™ore  ^  640  surface  acres  plus  ld%  acreage  tolerance,  if  limited  to  one  or  more  of  the  foHowha 
^a^^LJlafirLcf!,n9nead  fifL^S1^  Mrocarbons  (condensate  whrch  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 

timS  SS^JfJ^!^^  afle^a^uri^<^JL!a^r  u?te  than  an^  ^ose  herein'permitted,  eitnerat  the 

ome  estabtened,  waiter  enlargement  are  permitted  or  required  under  any  govemmenta  rute  or  order  tor  the  driNina  or  ooeration  of  a  weU  at  a 

^SL5^^^SE?inin9  fomany  well  to  be  drifted,  drilling,  ora^dril(eX  Sy  SSTuS  m^JUSSSS- c? 
^^i°^Ifo^0  ^f^6  P^1^  °r  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  o^aYedunrt 
Stf^^a^n52lment  $*y$?ng  su5h  ^  and  fftng  it  for  record  in  the  public  office  in  which  this  tease  is  recorded.  Such  urttshS I  b«corrS 
tteftS^fife?^6  SFXi^  m  tfWJnsburI!?nt  Pr^struments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  suchunft 
ftS  SSS^tA^f^^?  'n^.njpwntor  instrument  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
£3  ^rJX  SJ5L5  S?3Sh^W!S!  ^  El0^- and  wJ3?ner  orJaJer  oP?ra«ons  or  producSon  hasWn  established  either  on  said 
KSf^?^ld  tan£  ^Hftuded  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
KfnS^^^?^?  Hi!?  ma*  68  2?^  or  leasehold  interests  in  lands  wHhin  the  unit  which  are  not  eff«5?ety 
ES?  ^-S^?  ^  °P®rat,ons  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  urjon  said  and  urwterth&  l^a<u>  Thar*  «ha  Ka  a  in^ataH  tn     ia»i  k.,      £.  > .'.  j»u?^t__i!.        : V  J' 


,  "•""~.T. ,  " z~  L^ir"  iL-  i  w""s*.r  ■j.ww," ;  wt  loir  wwouwis,  wiiiui  ine  nurrawroT  surrace  acres  n  suon  ano  (orin  eacn  such 
^EfS^SS  S^^Sf^SJ6^6  wrtnin  tn5  "nrt  bears  to  the  totaTnumber  of  surface  acres  in  the  unit,  and  the  production  so  alkx^edshallbe 
SSnMi^  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 

¥ ESI^  from  the  land  to  which  altocaterfn  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 

l^^^^J^iJ^l^^  ^tate*of  tejl21ro^,tyLor  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
ffieh nlSffiAft!  ^i^te  iff^Sf!  sa^^vJmlat^l!mi^^3  production  of  oil  or  gas.  The  formation  of  any^Fhereunder 
SSS  Jn^^JaJ?n(^*50^relbX,n,&  te?se  shaB  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
S^^^lS^T^lTO  ^i??5m^pa^b,eKUnier  ft"*)  be*ween  Parties  owning  interests  in  land  covered  by  this  tease  and 
Partes  owning  interests  in  tend  not  covered  by  this  tease.  Neither  shall  H  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof 

LrL'?naf^fsJ?  *!£Eiwrin  *n?      ^^ny  tBILe  lease  ,s  In  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 

^S^S^SSS^l^S*  leas2£recS!£dJ  cS9ara?Pn  t0 ^  at  tnat  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  totime  after  the 


X^Sffic^o^^  °i  reo£"l'n  ^  Pubiic  o*** in  wh'ch     Pooled  acreage  is  located.  Subject  to  the 

SSESEPJr  B  E31*?^ 4l  a  0000  established  hereunder  shall  remain  in  force  so  long  as  any  lease  Object  thereto  shall  remain inforce  If 
nrc^^^?^^6'^^^^!  {Tacis-  h°  OT  unitization  of  royalty  interests  as  AtMmSffSS!SSi ESS Js ^intended 

SI^i"3?  ^;.™flied  or  ^sj4tmSw|y ffom  **  '"elusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless Jiave  heiShtto 
w^?'»™t^  ^  consequent  aHocation  of  production  as  herein  provided.  As  usedin Tthfe TpTragr^™  ttie 

pa^ffie«wd^re&       ^w^  royalty  ownership  drtfenng,  now  or  ^ 


M.  £  ifi^-W  ?  3n£  and  t!me. to  fime  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereurKier,  and  thereDy  be  relieved  of  aH  obligations,  as  to 

onrt/S  ™^Lu^!rin  *S J?386-^  ^  "ct^raSons"  shal  mean  operations  for  and/or  any  of  the  following  preparing  the  drilsite  location 
S^SSd2&  1? ^SS^SSS^^SS^SS*  ^P^hQ.  dining  sidetracking,  plugging  bacSor  repair^  of  a  well  inarch 
wheTrErTr^ 

nru^i^^^5lL^al^ih!lus1!,  f?6  ^  ^y^'  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
S^^^o^^Jr^^^^f^fJi^  "9*  ^arvtime  to  remove  all  machinery  and  fixtures  placed  on  saS  land,  includini^nStodraw 
^ii^^fr?SSr,i?^ISai  drilled  nearerthan  200  feet  to  the  house  or  bam  now  on  said  tend  without  the  conserrt  of  the  L^so  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  «aww 

coverall?  o^^^^rS^^S^  ^  ^TO?  ^  to  in  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shaJfextend  to  and  be  bhdng  upon  the  parties  hereto  their  heirs,  successors  assians 
and  success  we  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties:  or ■other  mohS?  oraw'part  tfieTerf  Iwwsower'  Sed' 
$%5S3£  NoSR^  SSaC^iW  *  L^JN^b!?  ^limited  toTeloSioTa'nd S^VS^S^SS^ 
^SSS^&SS^S^1"9  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee!  its  successors  or  assigns  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  othermoneys,  or  the  right  to  recewethesame howsoever -elfedSshal 
^nSnS&^,e^^  f"^*  S? 16356 «««  «B&  W)  says  anerthelehas  bSSi fflishedto ^^SSS^^&S^m 
ctrtffiedSiof  &^n^«r^SS  ftS  S^^lw^T3'  not!^  i"3^  or  division,  supported  by  either  originlfcTduly 
SSrds  SS  ^^^^^n^^^SSSS^J^^  W,  Pr  record  and-  "ft**1  ey&nce  such  change  or  drvfsion,  and  of  such  court 
^STJh  SSXSSSSS^ii!?"0^^  other  docum^nls  as  shall  be  necessary  in  the  opinion  of  such  reaidcwner  to  establish  the  validity  of 
!£h  ™i?ec  <*     deathof  the  owner,  Lessee  may,  nevertheless  pay™ tender 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

I  ^L'FnlLI^^  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shal  notify 

!£^££2f$^*b£t  sPecjfca,|y ,n  what  respects  Lessee  has  breached  the  contract.  Lessee  shaHthen  have  sfxfy  (60)  days  after  recekJ 
of  said  tiptoe wthin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessee  The  service  c^kdrwUcesS^ 

JKifhiSLSJd11^  Vi'fe00  Lefsee.  Nerther  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  anv  ofthe 
cafSted fe^feSS! ^^S^Sl^l'S^ VS^S^S^ Lessee hasfaile<l to  perform 3 ffSSSXPtSSSSi.  i %£t£R 
^SSh  2  f^^S^iSS  S^Sw^  "^T3^  force,  ^  effect  t0  <1  >  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
£  S^fnltf?  E?i°I  «fTI^aJSwab,e  u2?  und^  apphcable  governmental  regulations,7but  in  no  event  less  that  forty  acres),  suchacreage 
SSS^SSm^}St!iSt  i1^rt^SJ^ct,caSl,."Ihe  fomfl  °i3 f^"303  centred  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
^u^if™i2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easemerrts  onsaKJ  tend 

wSSSSS^SSS^SSS*  aCTea9e  50  and  80311  ^ 1)6  t0  move  or  "a™6  ^S^SSSSSS^rSSS^ 

intam1^  tSKSjE*^^  to  defend      10      tend         *he  Ca^  ^  a"l  persons  whomsoever.  Lessor's  rights  and 

SSth^  L^^  t3ny  "wrtqS". 13X68  CL0?161"  Bens'  ?r  interest  ^  ^  charges  on  said  land,  but  Lessor 

riSSfJJVh!  hr^^^iSl^  J^li1  any  ^ ,0  Payw  reduce  same  for  Lessor,  either  before  or  after  maturfly,  and  be  subrogated  to  the 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  mav  become  oatsbfo  Sol 

J22JSjEt2f*l?lS^  ^  52Ker  t6850^ interest  is  nerein  ^ecified  ^  not),  or  no  interest  therein,  tfentta MmStet^ST other 
Kitr/^JSiSI?^^  35  £"s  •S3!?  coYere  fess  than  such  full  interest,  shall  be  paid  only  in  the  proportion interest 

hS^S^  fe'^be^tothe  wholeand  undivided  fee  simple  estate  therein.  All  royalty  irrterest  cowered  by  this  Sse(wheti5r 

f^SSi!^  ™s  tease  « 1)6         ^  ^  P3^  ^executes  « 

well  rl^^ofS^Jh  irSSw^S3^^  SSS^JIS*  Prtma5!.temi  hereof  M  is  not  being  continued  in  force  by  reason  ofthe  shut-in 
MESFS^li fSSSSSiS.  £2£L££  V^L^  B  ?S  oorftcfin0  ?1»™ns  on  said  land  by  reason  of  (1)  any  law,  onier.  rule  or  regulation, 
(wnetner  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause  whether  similar  or  dissimilar  Yexcent  finaneian  h<»JnrvJ  th« 

days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 

.   j  IS:  L£ssor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  anv  ewstina  wellfel  arvltor  wellwa/sl  on  caid 

SrSdS! ^SMrn^  £££ pufposes "  ^  tease  9,6     a!S  1,58  ^  i^of ^SSsi^rlM& 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lessee 

?Sr'  3  *?■  *&  cn  t3S  ^u"  d,nJ,ed  and  Lessee  bends' to  frac  sKn  bedee^ed'a^Tcapabte  of  ?rodudng  in  plying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  ""F™  Wl  fuuuwng  m  paying 

r««tri^«So3o^lth*f  i3^?  d-2y*,^Pnenl  in  me  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
JSSnS^'m^^^^J"  tfT  tease  and/or  other  leases  in  the  vicinity,  surface  locations  forweH  sites  in  the  vidnrty  may  be  HmHed 
SiiJKff*  l!W  encounter  difficulty  secunng  surface  locations)  for  drilling,  reworking  or  other  operations.  rimttt^Mto 
SS^a^-Sa^fS?'^  e,the;  lwiff35d  °L  not  allowe>  on  said  land  or  other  leases  in  the  vicinity  it  isa^  ttatowsSt 
2CnS2ni£?ndu?ed  at  5  surface  tocat'on  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  In  act^Sfwm  Wteam 

Ender^d^ 

™2E  *fS  i«  *hTe0«Jaild8  P°o^  therewrth,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  ^tothina 
SSSptlS  SSiSSWt  ^  3ny  3        restncli°ns  or  pooling  provfeions  or  restrictions  containedin  thii Mease, 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  John  L  Wells 


C.  Wells 


STATE  OF 


Texas  } 


}ss. 


COUNTY  OF      Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the  I3"H\  day  of    0tzl*a  /ta 


husband  and  wife. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

 ,  2008  by  John  L.  Wells  and  Jacquelyn  C.  Wells, 


f*uE3?l  Notary  Public,  State  of  Texas 
i  j\jFT Ls     My  Commission  Expires 

w 


Juty  11.2012 


Signature 
Printed 


ADDENDUM 

R^fpn0  ZS^JS^l  am^LST  ™AT  CERTAIN  °IU  GAS  AND  MINERAL  LEASE  DATED   ^fabr  13  2008 

i  ™n  lL?S^2^Si^25^bYH  a  WELLS  AS  LESSOR* AND  XT0  ENERGY  ,NC-  as  lessee  covering  Sot 

ACRES  OF  LAND,  MORE  OR  LESS,  OUT  OF  THE  BBB  &  C.  RR.  Co.  SURVEY,  ABSTRACT  NUMBER  221,  IN  TARRANTCOUNTX 
T°HFfSAS^^^  ™  PROV,S'ONS  T°  ™E  ««™^  «  THE 


15. 


16. 


Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
Sell  bore"8  °"'  93S'      °ther  'iqUid      gaseous  nvdrocarbons  and  their  constituent  elements  produced  through  a 

Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration  drilling 
development  and  production,  including,  but  not  limited  to,  dehydration,  storage,  compression,  separation  by 
mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil,  gas  and  other  mineral  production  leaving  the 
eased  premises  or  poor  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first;  provided,  however  (a) 
Lessee  shall  have  free  use  of  produced  oil  and  gas  for  operations  conducted  on  the  leased  premises  or  lands  pooled 
herewith,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be  computed  after  deducting  any  so  used  and  (b) 
Lessor's  royatty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes 
I"! 2 cl"a,'n5asonab,e  «*»  (including  compression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated 
ZiC!^  to^ns^1co"]pressl  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  production  off  the  leased 
premises  in  order  to  make  the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get  the  oil 
gas  and  other  mineral  production  to  a  market. 

17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  we  I  or  wells  are  erther  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
ilS!?^!  d!?Ted  *? P,r?ducin9 in  ^9  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  dnlled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shal 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90  - 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewrth,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such 
operations  or  producbon.  Notwithstanding  anything  to  the  contrary  herein,  H  is  expressly  understood  and  agreed  that 
after  the  expiration  of  the  pnmary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of 
snut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 


18. 


19. 


20. 


No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
J°  surface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 

explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 

t^L^Z^S^  pKremises-  This  dri,,in9  s^ace  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  pnmary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (100-)  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 

S*  tJ*t  ^ e?9!?  thaf  '* has  11660  9iven  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
exc  uded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
,n?f  ^  8  sKubort,nat,01n  agreement,  Lessee,  at  its  option,  may  discharge  any  tax.  mortgage,  or  other  lien  or 

.merest  and  other  charges  on  the  Land  supenor  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the- 
ngnts  or  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


